ABSTRACT

“Analysis Ratio Effectiveness of Financial to the
Performance of Local Government”
(Case Study at Badan Perencanaan Pembangunan Daerah (BAPPEDA)
Kabupaten Tasikmalaya)

The purpose of this research is to find out an the ratio of financial
effectiveness at BAPPEDA Kabupaten Tasikmalaya, the performance of local
government at BAPPEDA Kabupaten Tasikmalaya and to find out about how much
influence the effectiveness of financial ratios on the performance of local
governments at BAPPEDA Kabupaten Tasikmalaya.

The method use in this research is the analytical descriptive method with the
quantitative approach and to find out the effect of the ratio of the financial
effectiveness of local government performance use statistic test. The statistic test that
used in this research is simple linear regression, Pearson Product Moment
correlation coefficient, determination coefficient, hypothesis test and also the
application of SPSS 16.0 for windows that was used to strengthening the calculation
manually.

Based of the calculation of the correlate coefficient was obtained, assuming

that the relation of the financial effectiveness ratio to local government performance
has a strong relation and positive. Weather the relation of the financial effectiveness
ratio to the performance of local governments is 59% and the rest of it is 41%
influence by other factor. The t test product showed that the effectiveness of financial
ratios has a significant influence to the performance of local governments, or in other
words the hypothesis by researcher means that the effectiveness of financial ratios to
the performance of local governments was proofed.
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